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o INDEPENDENTAUDITORSREPORT

The Board of D1rectors of R ' .
g 'NATIVE AMERICAN HERITAGE ASSOCIATION

'w_:‘We have audrted the accompanymg financlal statements of Nat1ve Amerrcan Herltage AT

s ASSOClatIOI‘l (a nonproﬁt orgamzatlon) wh1ch comprlse the statements of ﬁnancral pos1t10n as of - P

S August 31, 2017 and 2016, and the related: statements of act1v1t1es, funct10nal expenses and cash
o ﬂows for the years then ended and the related notes to the ﬁnanclal statements : RS

Management’s Responsnblllty for the Fmancnal Statements S

, 'V/Management is. respons1ble for: the preparat1on and falr presentatlon of these ﬁnanclal statements -
',‘; in, accordance with ‘accounting prmc1ples generally accepted in the: Umted States of Amer1ca ‘this
mcludes the design, 1mplementat10n .and - maintenance’ of 1nternal ‘control relevant to. the.”
e preparatron and fair presentatlon of ﬁnanclal statements that are free from mater1al m1sstatement
: whether due to fraud or error S : DR i

A Audltor,'s ReSPOHSlbll“Y

B Our respon31b111ty is: to express an op1mon on thcse ﬁnanclal statements based on our audlts We T

: :'fconducted our, audlts in ‘accordance with: aud1t1ng standards generally accepted in the Umtedtl )

e ‘States oft ’Amerrca Those standards require ‘that we- plan ‘and- perform the - audr to-obtain.. ..,
'reasonable assurance about whether the ﬁnanc1al statements are ﬁ'ee from" T aterlal m1sstatemen

:,,:;An audlt mvolves performmg procedures to obtam‘ audrt eV1dence about the amounts and [
" .~ disclosures in the financial ‘statements. - The procedures selected” depend on: the - audltor S
PPN Judgment mcludmg ‘the- assessment ‘of : the rrsks of”’materral misstatement of the ﬁnanc1al_~‘
40+ statements, ‘whether due-to fraud or ‘error. ‘In makmg those risk_assessments,: the aud1tor,’-
‘ consrders mtemal control relevant to the: ent1ty 3 preparatlon and. fa1r presentat1on of the ﬁnanclal*’
;"’”statements in order to desrgn audlt ‘procedures. that are appropriate in the c1rcumstances, but niot. . ,
s for the* purpose of” expressmg an: op1mon on the effectiveness of the . entlty S mternal control e
et Accordmgly, WE express no such .opinion. An aud1t also includes- evaluatmg the appropr1ateness SRR
S of aceounting; policies used and the’ reasonableness of s1gn1ﬁcant accounting: est1mates made by SR R
BRI 1"management as well as: evaluatmg the overall presentatlon of the ﬁnancral state ents '

We belleve that the audrt ev1dence we have obtamed 1s sufﬁCIent and approprrate to prov1de a"’* -
o f,."’bas1s for our aud1t opmlon R N R o . i







EOR e g ;;,,"1735 167 "818‘2645
;Accounts recelvabl',_‘ o 4 _i'j, SO 908,971 1,165 747'5,3'
Inventovy (Note ]) e j'7 \96 080 ‘425 087
“ S L 9902 3,119,032
' =~‘f-'12 339 240 1

L8273
27516
S 23,810
2,503,699
. 4598357 4454 898 »
*7,;181’,65,5,]‘_" o T421,897°




Support and revenue
~Contributions.- Cash .
* “Contributions - Food" " " " -
,'J‘Contrlbuuons Clothmg A
i ._'Contrlbut1ons G1ﬂs in’
Sales, net of costs R N
Spec1al events less related expenses of

\,-2”579“31”6,‘ e
| 6,316,877

:"6 732 579
12,767,816
37, 711,430
(110 639)

521'462 E 755"
5768 TR 6898

Lo (81 503)
;353 690,
(183, 804) - (75:596).
664,880 ¢ 376,247 .
50491 785 57156171 'v

Galn (loss) on aSset d1sposal
,L-,r,jlnterest and dividends :
Real1zed gain’ (loss) on 1nvestments cl
Unreallzed gain (loss) on investments. e
Total unrestrlcted support and revenue '

295 267

_f;Expenses B e
“Functional expenses,_ Ceten
Program‘ L
Management and general SRR R NS "_',j y
Fundra1s1ng e PRV L 889,574°
S ' i" 50526'083 .




et ]LNATIVE AMERICAN HERITAGE ASSOCIATION
: i f‘" Statement of Functlonal Expenses Vg

i
e

Program ‘ Management R AT
; fServ1ces ~and‘General { Fundra1smg 2o Total -

Accountmg
Advert1smg - .
Bank and cred1t card charges =
Computer mamtenance T
»Custodial *. ; SR :
Dellvery expense
Deprec1atlon

©103277
- 79 490
12,767,816
- 119,852°
37 640 437

L

2767 8l6
, 119 852

, Donat1ons-G1ﬂs * Lind
L Donat1ons food
[ Drug testmg f
Dues &: fees ' e
Employee benef ts chrld‘care
Employee benefit: 1nsurance
:{Employee beneﬁts-pensron ‘
,‘fi;Employee relations , © 0 0 RS
Envelopes prmtmg&productlon B
Equ1pment ledse. : : '
, Food d;strrbutron expense s 2
o Glﬂs in Krnd fee- expense DR
Insurance o '

14, 790 |
846 758
05 179 3

g Interest expense ; n SRR LN
,Legal foes 84
Meetmgs & travel T 12,093
“-Office expense Sl T T s63
. Payroll taxes 16557

P'ayroll process fee 351 -
; J_;,‘Postage et D
" Promotional fees PESRPRREY

.' Property taxes ‘.ol
Prospect llst“

)

ey

e
225 469 '-',205 239

. 482903,'_3?' B
1066,_'[ |

Salarres
Secur‘1ty .
© State reg1strat1ons
Suppl1es i
Telephone
Ut1l1t1es
_ V1cle eXpense

Total expenses

1691 e
5,696 343
155304 . 05,193 T 20497
L 1104634 3,591 Ll Uiraps
$49 007 274 _$629.,235/\ - $889 574 850,526,083




Program o
Serv1ces - and o

Accountmg
Advertlsmg‘ L -
Bank and. Credlt card charges

“EComputer mamtenance

Sl " ,eprec1at1on REp
i "'\j .},(\‘ . " D'onated goods clothmg
RO Donatlons cash. .« T
e Donatlons-Glfts 1n Kmd
o Donatlons food
Drug testmg S o
Dues & fees s
Employee beneﬁts-chlld care R
Employee beneﬁts-rnSurance j'j"f S
, Employee beneﬁts-pens1on '
. Employee relat1ons AT
py Envelopes prmtmg&productmn f
'; Equ1pment lease\ AR
Food distribution expense 5
'ﬂs in Klnd fee expense N VL

S ~~Insurance A .
‘.' ¢ Interest expense
Legal fees' '
, Meetmgs &travel /
,j:Ofﬁce expense E
"'.Payroll taxes
Payroll process fee
Postage L
Promot1onal fees LI
Property taxes ) -,' =
'“Prospect fist s
: Real estate and other taxes

,;.{f13202
5660
L4916,

~f‘106508
L 111
;280918‘?g;.f>281126
2 ;650,'“;';; 1,951
ST 343,902
o 1293741 k

B Salarles
: Securrty

T V‘Supphes
' ‘Telephone
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NATIVE AMERICAN HERITAGE ASSOCIATION
L Statements of Cash Flows ot PR

Cash flows from operatmg act1v1t1 _ -
Increase/(decrease) in net assets P
AdJustments to rcconc1le net 1ncome to net cash
prov1ded by operatlng act1v1t1es

‘l,Depreclatlon and amortrzatlo \

]iLoss .on asset. d1sposa1 n

, f’f’Reahzed loss on investments -

i “»Unreahzed galn on: mvestments
“» . (Increase)/decrease in accounts rece1vable ol

- .. 'Increase in inventoties S -

‘ v‘qi”I(Increase)/decrease in, prepa1d expenses 920 010" - o (189 878)

+ ' Decrease in deposits” - ‘ L L 431305 0 1,590

v Increase/(decrease) in accounts payable A ;~_'(34 509y . - 11 ;240

., ¢ Increase'in accrued salaries:and benefi ts L T T 1,267

R Increase/(decrease) in deferred revenue. - ;:" ‘f SR e ””";\;.‘;143 459{K v‘;}(37 505)

; ,f’—ﬂIncreaSe/(decrease) in accrued expenses R B 114800
"J‘Total adJustments e o 873,825 o
e '=J.",:‘893;9,<;52‘7

. ,“1:2,4'5288 o 154 298 ST R
183 804 Sl 75 596 o
(664 880) (376 247)

256,776 - (54, 344)
(70,993 - (1 287,684)

_‘\'.,,(,53’8_,79\4) "

Cash ﬂows from mvestmg actlvmes ey
Cash payments for the purchase of property

‘ Cash proceeds from the sale of property oo ,
i Investments net of reallzed and lmreahzed gam/(loss) ol 447/229
'L'Net cash pr0v1ded by mvestmg act1v1t1es BT Sy 438,125 RS

(9 104) (29 705)1
| S ‘325 100

Cash ﬂows from ﬁnanclng act1v1t1es L =
Cash proceeds/(repayments) on margln Ioan :
Net cash used by ﬁnancmg act1V1t1es '

(360 742)
(360 749)

,r~r»

7‘;1 968 132: :
$818,264

Net 1ncrease/(decrease) in cash and equlvalents B - .‘ @j‘“; S ot 90 3
\"*'" Cash and equlvalents begmnmg of year " - 818264
Cash and equrvalents end of year :’y . e Fn e $ 1 735 1671"\

Supplemental dlsclosures of cash ﬂow 1nformatlon R
Cash pald durlng the year for e ey




Notes to F mancral Statements
, August 31, 2017 and 2016

RIS reservatlons in South Dakota\and Wyommg The Orgamzat1on is headquartered mf’i_” o

"Rapld C1ty, South Dakota, W1th certam adm1n1strat1ve and fundralsmg act1v1t1es carrled ; R
~outata ‘branch office i in Front Royal, Vlrglma Vlrtually all revenue,of the Orgamzatlon N
s obtamed by sol1c1t1ng monetary and clothing’ contrlbutlons from the: general publlc‘ '
through d1rect ma11 as well as from food donatlons by Feedmg Amerlca and donated

Cash and cash equlvalents. For ﬁnanc1al statement purposes, the Orgamzatlon""‘

con51ders all hlghly 11qu1d mVestments with an or1g1nal maturlty of thiree: months or less e

fto be cash equrvalents Cash is'held:in bank ‘deposit accounts, whlch -at times, exceeds L
federally 1nsured l1m1ts At August 31, 2017 and 2016 there‘ex1sted cash’ deposits of " -
& of federally insured | limits, .. =<

respectlvely The Orgamzatlon has not experlenced any vosses in such accounts\and PR
:‘f belleves lt 1s not exposed to any s1gn1ﬁcant credlt r1sk on cash : o

RN CIAL ST Contrlbuted Inventory e The Organlzatlon recelves contrlbuted perlshable and
R A T nonperlshable food items “from - Feedlng America. - The @rgamzatlon pays an.
AR R admlnlstratlve fee: 10. cover ‘the \costs of handlmg the food however the. produet itself is) .
con51dered to: be: donated and‘is recorded ‘as mventory and contrlbutlon révenue at the .
3Py s " tlme of shlpment The food is d1str1buted on ‘the-tribal: reservatlons shortly after recelpt
RIS D ‘The valire of the food mventory for the years ended. August 31; 2017 and 2016 'was $0°
Sl b and $0 respect1vely ‘Distribution expense is recorded at the time. the food'is dlstrlbuted
For the: years ‘ended August 31 :2017"and 2016, the fair value of the donated food was
recorded at $1.52° and"$1, 67 per- pound respectlvely “This value was derlved from a
study performed by the. 1ndependent auditots of Feedmg Amerlca that determmed the W
- average ‘wholesale - value :of one: pound of donated product Wholesale value is o b
! consrdered to approx1mate falr market value due to the "large quantltles of donated food ( ‘

~



1 ) the general public. “The clothing. 1s(
;drstrlbuted on’ the tr1bal reservatrons shortly aﬁer rece1pt “The value of the clothmg L
] mventory for the years ended August 31 2017 and 2016 ‘was $0 and $O respectlvely -

market Value of the clothmg as contrlbutlon revenue and d,_ '_
est1mated $14 72 and $14. 42 per pound respectlvely S

v, 'The Orgamzat1on_rece1ves other contrlbuted 1tems from Good 360 BluSource NAEIR N
‘ - anid Feed The Chrldren, such as clothmg, personal care/cosmetlcs “household: itemns; and
v-lfumlture :“The Orgamzatron paysy an admmlstratlve fee to cov "”-the cost of handlmg,

August 31, 2017 and 2016 was $7 496 080 and $7, 425, 087 respect1velyv ‘ Drstrlbutlonv e N
f'expense is recorded at the \trme the 1tems are d1str1buted The fa1r value of the donated

Use of estlmates'f The preparatlon of ﬁnanclal statements m" conformlty w1th
accountmg pr1nc1ples generally accepted< m the Umted States of’ Amerlca requ1res
management to make estlmates and ass_umptrons that affect the amounts and drsclosures ;

«

};‘l?Property and depreclatlon° i Prope ,’ ‘

, w1th an estlmated useful lrfe exceedmg one year‘ are caprtahzed Depreclatron is
g calculated usmg the strarght-lme hethod over ‘the estlmated useful lives of the respectlve
; ,assets ' Maintenance and repa1rs are charged to expense as’ mcurred major renewals and
betterments are capltallzed When 1tems of property or: equlpment are sold or ret1red the

‘f .summarlzed on a functlonal bas1s in the Statements' of Act1v1t1es Accordlngly, certam
“costs have been allocated among rthe programs and supportmg serv1ces benefited The
Orgamzatlon conducts no Jomt act1v1t1es N ‘ S :




NATIVE AMERICA , HERITAGE ASSOCIATION

Notest Fma c1al Statements (contmued)

L Cod1ﬁcat1on 958 605-‘25 ” Accordmgly, contr1but1ons rece1ved are: recorded as‘} . ‘
'unrestr1cted temporanly restr1cted, or permanently restr1cted support dependmg onthe.. .-
' x1stence and/or nature of any donor restr1ct1ons. F A‘ Uall mater1al used 1n so]1c1t1ng

j'_ Income taxes. The Organ1zat1on 1mplemented the accountmg guldanc ; :
uncertamty iin/ mcome taxes using’ the. prov1s1ons of f 1nanc1al Accountmg Sta dards'f" :
. Board (FASB) ASC 740 Income Taxes Usmg that" gmdance ‘tax ‘positions - 1n1t1ally o
need to be’ recogmzed in the ﬁnanclal statements when it’ is :more- l1kel than- not_j' o

the pos1t1on will be* sustamed “upon exam1nat1on 'by tax" author1t1es As of August 31,50
~,.2017 ‘and 2016, ‘the Organ12at1on had ‘no uncertam tax. positions - _that qual1fy for -

-e1ther recogn1t1on or d1sclosure inthe’ ﬁnanc1al ‘statements. The- Orgamzat1on is- subject
~ \to 1ncome tax on any unrelated busmess net income, At August 31, 2017 and 2016 the. o
Organ1zat1on had an. outstandmg l1ab1l1ty for secur1t1es purchased on margin. Therefore L
“the: Organ1Zat1on incurred unrelated debt—ﬁnanced income: wh1ch is: sub_|ect to mcome) e
. tax.. The Orgamzatlon iricurred $0°and $0 i’ unrelated business i incorhe tax: for the years: "7 <
ended 'August 31,2017 and- 2016 respect1vely The federal income tax returns of the =

‘*Orgamzatron for. 2017 2016 2015, and 2014 are subject to.exammatlon by the IRS_
N generally for. three years aﬂer they were ﬁle, ‘ ' o

- Concentratlons The Orgamzat1on rece1ves a s1gn1ﬁcant port1on

' In accordance w1th FASB Cod1ﬁcat1on 958 Not-for-Proﬁt Ent1t1es ‘the Organ1zat1on
_reports 1nformat1on regardmg its. ﬁnanc1al ‘position’ and activities. accordmg to' three -
§ classes of net’ assets “unrestricted, temporar1ly restr1cted and permanently restrlcted » “‘. :

z
-

T No temporarlly or; permanently restr1cted net assets ex1st\at August 3l 2017 and 2016

'P.ro'eff",ande u1 ment



2 Prfopeﬁ'yiah_c\i”e@meﬁt. (""continue‘dﬁp RS
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Bulldmgs and leasehold 1mprovements (27 35 Years)
“ " Furniture' and equ1pment (3 10 Years) TR
o .{,Vehrcles S Years) ~

R ;Websrte development (5 Years)
/ ‘j',.Land :

' 356 269
i 758, 309,.«
247550
80,305, T
2,902,653 72,893, 549;;[‘{"‘,
"'1{11356 162" . 1.231.874 * . -
o 81,546,491 81,661,675 . .

'_Less accumu]ated deprec1atlon ',
‘,Net property and equ1pment e

K:Y;Pens1on Plan

’ ";Effectlve January 1 2002 the Organ1zat1on-adopted a SEP IRA pens1on plan whereby
‘;full-tlme employees w1th\a mmlmum employment perlod of two 'years, and who' have” |
o 'attamed the. age of 21 are e11g1ble for the plan Effective. for: 2007 the Organrzatlon
contrlbutes 25% of. each eligible. employee s wages to the: plan. . For the years ended
" August 31, 2017 and. 2016, the.- Orgamzatron contr1buted $95 374 and $106 508
_uirespectwely The plan follows the calendar year : , NI

/102012, the Organization opened a margin account with Wells Fargo  Advisors to- .2 "
o purchase securmes The securities purchased on margln are con51dered collateral for the !15 L
. ‘margin ‘loan. The_fair  value- of - securities " held- in. margm were $5 961 094 and (

B $6 117 20273 as ofAugust 31 2017 and 2016 respectlvel o : Lo

\ --The amount of the loan changes darly when secur1t1es are purchased and sold The rate
 “of interest charged is calculated monthly, based on the’ average. da11y debit balance in‘the - .+
v‘margm account "The interest rates at August 31,2017 and 2016 ‘were 3. 75% and 3; OO%, e
DTN IPE o '_'respectlvely Management ‘based on ‘income. mformatlon from. Wells Fargo- Adv1sors
S0 o . Has caleulated the retum/(losses) on investments for-the years ended August 31 2017:
Pt i-and 2016 to be approx1mately 12% and 10%, respectlvely | A

.Marketable Securrtles.l e



| August31,2017 -
Cumulative.
, .Unreahzed

August3l 2016
~.- Cumulative ™
..« Unrealized
; Gam( Loss) s

7 §1,460272 -_f 3’
" "‘”§4!106211z "

o M_utft.‘?‘( ;F'u‘.nsis

The Orgamzatlon holds $21 810 and $22 354 in. cash and cash equ1valents m the1r'
“investme t-account at August 31,:2017'and. 2016 respec,'velyt ‘The unrealized gains and
losses on marketable securltles for the current year are included : as a separate component; .
ff' ther 'revenue in the accompanymg statement of. act1v1t1es i ‘

g TFThe Farr Value Measurements Top1c of th‘ FASB ‘Accountmg Standards, Cod1ﬁcat10n,7
Gl ‘-establlshes a fair value h1erarchy that prlontlzes the mputs to.valuation techmques used to’ L
., measure fair value. The hierarchy gives. the highest:priority: tounadjusted quoted prices .
- .in active markets for identical assets or- liabilities: (Level 1 measurements) and the lowest .
S pr10r1ty tor unobservable inputs (Lev I measurements) The three levels of the fair value L




NATIVE AMERICAN HERITAGE‘ ASSOCIATION \ 0
Notes to F 1nanc1al Statements (contmued) v

| '?,The falr values of all of the marketable secur1t1es as of August 31 2017 and 2016 are
' based on unadjustecl quoted pr1ces m act1ve markets as ofthe measurement date (often

On June 12 2017 the Orgamzatlon entered mto a short—term lease for hvmg space in |
Front Royal V1rg1n1a “from. July 1, 2017 through November 15 2017 ‘The lease
stlpulates monthly rent Wlll be $900° per month Th1s lease is to provrde housmg fora:
Board Member who 1s also an employee of the Orgamzatron) The monthly rentj .

;f Talent buyer serv1ces wrth Amerlcan Artlst Corporatlon for 10% of the total of
all: artlst guarantees As of August 31, 2017 total artIst guarantees were

,>\ K

«

;;i;‘v’Marketmg/reglstratlon | ‘SCI‘VICCS a”{d i IOperatlonal = ’management/ons_ L |
o Implementatlon with Sea Planners Group for $125 OOO of thls $94 200 was pard‘,
'gas ofAugust31 2017 SN i /



As of August 31 2017 the Orgamzatlon has entered 1nto th ]followmg agreements for
: costs assoC1ated w1th a -fundralsmg cruise occurrmg F ebruary 4 ‘2019

Marketmg/reglstratlon:a seerces ““',‘ management/onsne

0

u-mpl,e ntatiorifwith/ sea\-l‘?lanne,r:\s Group fo »$125‘;OQO;' o‘ffthis $30,000 was paid . -

The lease agreement for 11v1ng space was modlﬁe ‘

month ba51s




